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The total funded debt of all the States was officially
computed on November i, 1908, to be 13,807,423,000
marks, and there was also outstanding a floating debt of
555,000,000 marks, of which 545,000,000 fell to Prussia,
7,000,000 to Oldenburg, and 3,000,000 to Alsace-
Lorraine* Of the Bavarian debt, 302,000,000 marks
were general or dead-weight debt and 1,551,000,000
marks represented capital invested in the Bavarian
state railways. To the total state debts, funded
and unfunded, computed on November i, 1908, at
14,362,000,000 marks, Prussia contributed 8,771,000,000
marks, or 61 per cent, Prussian and imperial credit are
almost exactly on a par, and when, as frequently happens,
the premier State and the Empire both require loans
the issues are usually brought out together by a " con-
sortium " of German banks and in the same denomina-
tions* At the end of April 1909, when both the Prussian
State and the German Empire were suffering from large
deficits, Prussia requiring 480,000,000 marks and the
Empire 320,000,000, there was some difficulty in arrang-
ing for the joint issue, and a long conference took place
between the representatives of the two Governments
and the bankers, the former pleading for a 3! per cent*
issue, while the bankers stood out for 4 per cent*,
arguing that the German public had got accustomed
to expecting 4 per cent* for its money, and that a 3$
per cent* issue would not be taken up, in spite of the
favourable condition of the money market* The govern-
ment officials, of course, in the interests of the taxpayer
and of German credit, were anxious that Germany
should not have to borrow on the same basis as Spain
or on worse terms than Italy* Eventually it was arranged
that half the loans should be in 4 per cent and the other